
Previous: 8,047.1 PSEi change: -0.49%

High: 8,067.1 Best: SMC +4.69%

Low: 7,964.1 2nd best: JGS +1.28%

Close: 8,007.5 2nd worst: ICT -3.70%

Val. traded (mn): 3,694.3 Worst: RRHI -4.65%

Tenor Change Yield Tenor Change Yield

3 months -0.6351 5.6630 5 years -0.0193 6.3490

6 months -0.1362 6.1030 7 years -0.0164 6.4080

1 year +0.0115 6.2700 10 years -0.0223 6.4820

2 years -0.0839 6.2300 20 years -0.1462 6.8200

3 years -0.0524 6.2840 30 years -0.0706 6.8880

4 years -0.0315 6.3190

Previous Close Previous Close

PHP/USD 52.515 52.800 EUR/USD 1.1363 1.1377

Tenor Change Yield Tenor Change Yield

3 months - 2.3935 5 years - 2.6231

6 months - 2.4935 10 years - 2.7842

2 years - 2.6139 30 years - 3.0974

Philippine peso

January 22, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local assets were in negative territory as market participants digested weak Chinese 4Q18 GDP at 6.4% and US Treasury Secretary Steven Mnuchin

denied removal of tarrifs on Chinese products. Meanwhile, all eyes are on the release of the Philippine 4Q18 GDP and national budget hearings later

this week.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global stocks ended mixed overnight, with European stocks on a slump over the IMF's downward revision of its estimates for global economic

growth, while Asian stocks were flat amid the release of China's weak GDP figure. Meanwhile, US markets were closed, hence both US equities and

Treasury yields remain unchanged. Lastly, the US Dollar was flat as investors' digested China's 4Q18 GDP figure.
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 The local equities market slipped but managed to remain above the 8,000 
level with sustained foreign interest in anticipation of the Philippines' 4Q18 and 
full-year 2018 GDP. Moreover, the market digested weak Chinese data, with 4Q 
GDP at 6.4%, representing the slowest pace recorded in 10 years. The PSEi 
ended at 8,007.46 (-0.49% DoD). 

 Local fixed income yields fell after the Senate approved its version of the 
P3.757tn proposal for 2019 national budget on second and third readings. The 
budget proposal will now proceed to the bicameral conference. On average, the 
curve fell 10.93bps. 

 The Philippine Peso weakened after US Treasury Secretary Steven Mnuchin 
announced possibly lifting some, or all, of the tariffs already imposed on Chinese 
imports. However, these pronouncements were later denied. The USD/PHP pair 
closed at 52.8 (+0.54% DoD). 

 The International Monetary Fund (IMF) cut its forecast for world growth to 
3.5% (from prev. forecast of 3.7%) in 2019 and 3.6% (prev. 3.7%) reflecting 
carry over from softer momentum in the second half of 2018, weakening 
financial market sentiment, and a deeper-than-anticipated contraction in Turkey. 
For 2019, projected growth in advanced and emerging economies are 2% and 
4.5%, respectively. 

 Manila Electric Co. (PSE Ticker: MER) Chairman Manuel V. Pangilinan 
disclosed that Meralco is likely to have performed better last year (compared to 
in 2017) in regards to its power distribution utility sales. He attributed the 
possible boost to the growth in gross domestic product (GDP), explaining that 
energy demand is a function of the former. He is expecting further improvement 
in 2019, optimistic about stronger economic growth and lower inflation. 

 US equities were unchanged as US markets were closed in observance of  Martin 
Luther King Jr. Day. The DJIA is still at 24,706.35 while the S&P 500 is at 2,670.71. 

 European stocks slumped on the downward revision of the International Monetary 
Fund's (IMF) estimates on global growth to 3.5% YoY (-0.2%) in 2019 and 3.6% 
YoY (-0.1%) in 2020. The IMF cited increased US-China trade tariff risks and the 
weakness in the German auto manufacturers' production. The MSCI Europe ended 
at 120.32 (-0.21% DoD). 

 Asian stocks were flat amid the release of China's 2018 full-year GDP at 6.6%, the 
slowest pace since 1990. December industrial output however, did grow at 5.7% 
YoY (cons. at 5.3%) while retail sales grew at 8.2% YoY (prev. at 8.1%). The MSCI 
APxJ closed at 499.24 (+0.09% DoD). 

 US Treasury yields were unchanged as US markets were closed in observance of 
Martin Luther King Jr. Day. 

 The US Dollar was flat as inverstors digested the disappointing 4Q18 GDP print of 
China. The DXY ended at 96.336 (+0% DoD). 

 


